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August 22, 2006
To: Husker Ag, LLC Members
Subject: Recent Events Regarding Husker Ag, LLC
Dear Fellow Member:
| am writing you this letter as Chairman of the Board of Directors of Husker Ag, LLC. We
on the Board take our responsibilities on behalf of Husker Ag and its members very seriously,

and we think it is important to keep you informed on material events affecting Husker Ag.

Rights Offering

First, let me refer you to the enclosed updated notice concerning our previously
announced rights offering. The Husker Ag Board has approved the finalized terms of the rights
and we are in the process of preparing the necessary SEC registration to proceed with the
rights offering in the near future.

Trading System Suspension

Second, because of the Company's pending rights offering, the Husker Ag Board has
decided to suspend the September trimester trading period that was to commence September
1, 2006. The next regular trimester trading period is scheduled to commence December 1,
20086, which is anticipated to be after the completion of the rights offering.

Acquisition Proposal

Finally, as you may be aware, there has been and continues to be considerable interest
by companies desiring to go public in acquiring ethanol production companies such as Husker
Ag. This is due to a number of factors, including recent public offerings by ethanol production
companies (for example, VeraSun Energy Corporation and Aventine Renewable Energy, Inc.,
both of which went public earlier this year). In June of this year, Husker Ag received a written
letter of intent proposal from such a company to pursue a possible acquisition of Husker Ag.
The letter of intent proposal was for a merger transaction with Husker Ag in which Husker Ag
members would be paid a combination of cash and stock of the acquiring entity (but not more
than 50% cash in the aggregate) for a net purchase price payable to members of $138 million,
subject to certain adjustments and numerous conditions. The purchase price did not represent
a binding offer on the part of the proposed buyer and contained certain financial conditions
which were likely to result in a reduction of the offer price.






